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Exports  rose  sharply  during  the  war  because  of  purchases  under  lend-lease. 
As  a  result  of  price  increases  the  rise  in  actual  quantities  was  considerably  smaller 
than  the  rise  in  values.  In  1945,  and  to  an  even  greater  extent  in  1946,  UNRRA  ship- 
ments have  been  important  but  have  not  been  so  large  as  were  lend-lease  shipments  from 
1942  to  1945.  In  1946  the  small  volume  of  exports  still  reported  as  lend-lease  actual- 
ly represents  commercial  transactions.  Other  exports  are  chiefly  commercial  trans- 
actions but  include  small  amounts  of  private  relief. 
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DE:<'UilJD  FOE  JARli  PRODUCTS 

~b-=  h\f.±  IpArel  of  general  "busin'-:So  actiylty  continupo  to  support 
otron^2  cieT,3nd  for  aixi cultural  nroducts.     T'  come  rayments  to 
individuals  in  Ccto'ber  ro^e  to  a  new  re?''-:  annual  rate  01  $172 
Dillion-rriir.arily  tecri.uf-.e  '~:f  g'rePt'^r  than  usual  se^S'^nal  advances 
in  af:ricul'*"iiral  ir.cones.      "his  rate  is  6  '.-^^rcent  aLc.'e  the  average 
for  the  first  nirie  non-^hs  of 

Prices  ri^ceiv^d  "by  farr.prs  dur:'""f;  -he  rrxt  f'^v'  months  mav 
-veraf^p  sli.-htly  "be lev;  the  rid-Fcvemb-^r  levels.     The  r^neral  rrice 
level,  hcvvpvcr,  as  i-.v.ll  as  the  lev'-l  of  prices  raid  hv  fai'iners  is 
likely  to  cont-'.rue  UTv;ard  c^urin/-  the  first  tyiarter  of  19^7* 
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Output  and  Employment 

Despite  the  stop,pa5;e  of  scft-coal  production  and  the  resulting  decline 
in  steel  production,  the  index  of  total  industrial  production  for  Novem"ber  v;a,s 
1S2  percent  (1935-39=100)  ahout  the  sam.e  as  in^OctolDer,     The  recent  soft' coal 
strike  retarded  production  in  some  industries.     Steel  ingot  production  dropped 
from  ahout  S9  percent  of  capacity  in  Octo"ber  to  ahout  63  percent  for  the  last 
vreek  in  tiovemher.     The  month  of  'Wovemher,  however,  averaged       percent  of  capacity. 
Output  of  minerals  declined  5  percent  in  Novemher  hocause  of  the  sharp  drop  in 
soft-coal  production  resulting  from  work  stoppages  in  the  latter  part  of  the 
month.    -Fri-or  to,  llovemher,   industrial  production  had  attained  nevr  record  peace- 
time levels  each  month  since  June. 

After  an  uninterrupted  rise  of  22  percent  from  the  level  of  May,  19H6, 
the  index  of  durahle.  goods  production  (seasonally  adjusted,  1935-39=100)  rose 
to  21U  in  ITovemlDer ,  ^one  point  higher  than  October.     Nondurable  goods  product  ion 
rose  to  171  in  November,  exceeding  the  previous  record  peacetime  level  of  168 
percent  of  the  1935-39  average  attained  in  October. 

Motor  vehicle  production  during  the  first  three  weeks  in  November  reached 
an  annual  rate  of  4.9  million  units,  marking  the  first  extended  period  since  the 
war's  end  during  which  the  prewar  (19^+1)  annual  rate  of  U.S  million  units  was 
surpassed. 

The  Census  report  on  the  labor  force,  covering  the  week  of  November  3 -to 
9,  placed  the  civilian  labor  force  at  5^,970,000  persons,  20,000  below  the  previous 
month.     Total  nonagriculturiil  employment  in  November  continued  at  postwar  peak 
levels,  increfsing  to  U9, 1^0, 000  persons  from  '4?,UlO,000  in  October,  an  increase 
of  730»000  while  agricultural  employment  declined  by  720,000  from  October  to 
November,     The  number  of  unemployed  remained  about  the  same  and  v/as  estimated  at 
1,930,000  persons. 

Census  estimates  of  unemployment  during  November  and  December  were  not 
affected  by  the  soft  coal  shutdovm.     Those  either  directly  or  indirectly  un- 
employed as  a  result  of  the  strike  were  considered  as  employed,  belonging  to 
the  group  "with  a  job  but  not  at  work".     Hovrever,  voluntary  and  involuntary 
unemployment  during  early  December  was  undoubtedly  gres.ter  than  in  November, 

Income  and  Related  Factors 

After  declining  $3'5  billion  from  August  to  September,  the  seasonally 
adjusted  annual  rate  of  total  income  payments  to  individuals  rose  to  a  new  all- 
time  ;Deak  of  $172  billion  in  October — 6  percent  above  the  average  for  the  first 
nine  months  and  3  percent  above  the  average  for  the  third  quarter.     The  overall 
rise  in  income  pciyments  largely  resulted  from  greater  than  seasonal  adva,nces  in 
agricultural  incomes  which,   in  turn,  resulted  principally  from  the  unusually 
heavy  volume  of  livestock  marketings  at  advanced  prices  following  the  suspension 
of  livestock  ceilings  on  October  I5.     Salary  and  v;age  payments,  seasonally  adjusted 
remained  virtually  constant  in  October  after  increasing  an  average  of  1.7  percent 
each  month  since  February, 
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Sales  yt  retail  stores  in  Gctolrer    reached  Pn  estim-'ted  record  dollar 
volume  of  S?.7  billion,  23  -o-^rcent  ■"'bove  October  19^^'.     After  adjusting  for 
seasonal  factors,  hovfever,  r'-^rort^d  dollar  volume  of  s^l^^s  r^raa^ned  vcLrtually 
unchanged  from    the  nrpvious  month,     -^ft^-^r  allovrin^  for  rrice  incri^ases,  the 
volume  of  sales  evidently  increased  less  '"han  se-'^sonally .     Seasonally  adjusted 
sales  at  durable  goods  stores  in  October  dpcl^ned  sl';?:htli^  from  tb^-ir  S'^Tt'^mber 
level,     ^his  is  the  first  month  since  May  19^5  in  v/h"!  ch  sales  at  th^S'^  stores 
failed  to  reg-ister  an  increase  over  the  rrevious  month.     V'evertheless ,   sales  in 
October  v^ere  running  66  p^rc-pnt  above  those  of  a.  ^,^ear  a.g-o.  Octobpr  sains  in 
nondurable  goods  stores,  seasonally  aiijusted,  rpm.air^d  unchanged  from  Sextember 
and  w^re  I5  pprc^nt  above  those  of  a  vear  ago. 

There  may  be  further  advances  in  consumer  exnendi tures ,  at  Ipast  during 
the  early  months  of  19^7>  ^'^'^^^  con3U?;~r  pxvenditures  car-^ot  bp  exnected  to 
stimulate  general  domestic  economic  acti'^ity  as  much  ^n  I?'-'-?        thpv  did  during 
the  past  two  ypars.  liecent  increases  in  consumer  ey^'-ndi turps  have  b'=en  at  a 
slower  rate  than  during  the  vrintnr  of  19^5~^-  ^nd  arp  novr  morp  closely  rplated 
to  disnosable  incom.e,  pr inci.ijally  because  thi--  rate  .sf  savinz-^n  has  d^^clined. 

COrMODTTY  PRICES 

The  general  nrire  level  continues  to  rise.     The  5LS  all  com.m.odity  indpx 
of  v/holpsale  r.rices  rose  from  13*^  (1*^26  -lOO)   ir  mid-Novpmbpr  to  139«7  "^v  the 
second  wepk  in  Decpm.ber.    rart  of  this  rise  was  due  to  the  reintroducticn  of 
motor  vehicle  prices  into  the  index  and  to  h^ghrr  r^rices  for  mptal  and  m.etal 
products  in  general.     Higher  rrices  for  build' ng  matprials,  fats  ard  oils  and 
miscellaneous  commodities,  also  contributed.     "'"hoi-- s^-^le  nrices  of  farm,  and  food 
products  were  fairly  stabl^:^  around  the  r'-^latively  hisrh  mid-Hovpm.bpr  levels. 

The  index  of  rrices  of  r^^w  industrial  rroducts,  baspd  on  s^ot  m.arkpt 
rrices,  rose  about  ik  percent  between  ITovem.b-r  F  ard  Decpmber  16.     Fot  all  of 
this  rise  has  bepn  reflected  at  the  retail  and  v'hol's  1p  levpls.     '  orpover, 
the  high  IpvpI  of  dpmm^d  for  msost  com.m.odit i'^ s  relative  to  ava^'labl^  surrlies 
•crobably  will  result  in  a  continupd  rise  in  th"  general  r.rice  IpvpI  during  the 
next  J)  to  h  months. 

The  consiim'^r  rrice  index  for     OA/-pmb'-^r — th  ~  last  month  rrr ortpd--was  1^2 
xerc-^nt  of  the  1935- averap-e,  abeut  2  r.ppcpnt  above  October.     Kighnr  rrices 
for  food  rroducts  vrev?  nrimarily  rps~onsible  for  this  rise.    Prices  raid  bv 
farmers  for  family  livirg  rose  6  Tp-rcent  from  Sertei^bpr  to  Octob'-r  a?  d  was  2Ul 
(19IO-IU  =  ICQ)   in  Kovember--a  gain  of  over  k  xerc^nt  above  the  r,r.--v'ous  m.onth. 

Prices  re  CP  i  VP  d  by  farmers  in  ipvpmber  declined  to  2''^3  (19IO-IU  =  lOO) 
from  the  record-high  of  273  in  m.id-Cctober ,     Teclinps  in  rrices  of  corton,  corn 
and  x oultry  xrcducts  vere  xrimarily  r^s-cnsible  for  thp  10-xo^"nt  drox  in  the 
"ndex,    rrices  '^f  oil  bearin^r  croxs,  vegetables  and  dairy  rroducts  were  hieher 
than  in  the  ;^revious  month. 

Prices  of  farm  rroducts  in  general  contiru'=d  at  hirh  IpvpIs  during  the 
first  half  of  Lecer.bpr.     I-.eat  animal  r-rices  are  only  slightly  IpIovj  rpcprt  xeak 
levels  and  cotton  and  corr  .  rices  are  r-^latively  stable  ar';und  th^--^  lo'-fer  levpls 
reached  in  mid-Novembpr .     Turing  the  first  oja  rt-r  of  I9U7,  rricps  of  farm  prod- 
ucts are  expected  to  average  crly  slig-htly  bplov/  the  mld-Fovp^b'^r  Ipvel. 
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Higher  xrices  for  food  and  clothing  resulted  in  a  rise  in  xirices  -paid  "by- 
farmers  in  Novemher.     The  index  of  rrices  --aid,   interest  and  tax^s,  rose  from 
:C7  (1910-1^1  =  100)  in    October  to  212  in  inid-iToveirher .    rrices  "oaid  "by  farmers 
are  exrected  to  continu--^  to  rise  during  the  next  3  to  U  months.     Prices  of  food, 
feed,  and  p03si"bly  clothing,  may  level  off  somewhat  if  farm  loroduct  lorices  declir. 
Ilo'-evor,  prices  of  other  iti-;ms  in  the  index,  particularly  durable  goods,  are 
exoected  to  continue  uioward, 

V'.'ith  thf=  decline  of   -prices  of  farm  -^.roducts  from  the  Octo'ber  -oeak  and  the 
continued  rise  in  the  index  of  -orices  x^aid,   interest  and  tayps,   the  riarity  ratio  ' 
declined  from  I3?  (19IO-II+  =  lOO)   in  October  to  12^  for  ITovember. 

AG-riCUL^UTj^L  EXPORTS 

Total  agricultural  exxorts  in  the  third  cuarter  of  19^6  w^-^re  valued  at 
$733  million  as  comrared  with  $SUU  million  and  $830  million  in  th-  first  and 
second  qu-- rt---rs ,  res-cc-ctively.     However,   the  total  for  the  thre^^  G;uarters  of 
$2.4  billic"  comrares  with  an  average  9~i'''0nth  figure  of  S56I  million  in  the 
five  years  1935~39»  ^'^'-^  '^-x  orts  for  the  year  as  a  v/hole  are  exxected  to  amount 
to  at  least  ?3  billion.     Of  course,  part  of  the  increase  in  the  value  of  ex^oorts 
this  year  as  comxared  w'tJ   xrevrar  is  due  to  the  m.uch  higher  level  of  xrices. 

The  droT}  in  the  value  of  e:-'norts  in  the  third  quarter  of  19^6  was  due  . 

xrimarilv  to  a  decrease  in  exuorts  rexorted  as  lend-lease  l/  and  in  Ul^EEA  exDortsi 

but  the  sh^'xring  dif '''iculties  of  rec^^nt  '^^.onths  and  '-^ric-'  rises  have  also  been  j 

contributing  factors.  1 

Commercial  agricultural  ex-'orts  (px-'orts  exclud-'ng  UlIR.PvA,  and  those  still  '1 
re-orted  as  lend-lease)   increased  from.  5^  '"rcent  of  total  agricultural  px^orts 
in  thr-  first  ojxartpr  of  19'46  to  73  T/^rcent  in  the  th^'rd  quarter.     Hov/ever,  if 
ex.-'- orts  3 1 ill.  re-'orted  as  l"nd-l"-"'se  are  considered  as  com.mprcial,  the  comrarable 
xercentages  are  70  x-^rcent  and        xprc-^nt.     In  1947>   ^"-^  view  of  the  exxected  J 
early  t'^rmination  of  IJiiREA,   agricultural  '^x.  orts  v.rill  be  Isrgply  dexpndent  ux)on  ' 
com.m.ercial  transactions  unlpss  some  new  kind  of  largp-scale  relief  shixments 
of  agricultural  xroducts  is  --rovided  for,  > 

It  shbnla  be  noted  that  the  value  of  m.ilit-'^ry  shix^m^nts  of  agricultural 
■rroducts  for  fotfiCT-  ciArili^n  r-'lipf  is  not  included  in  the  value  of  pither 
comvfirical,  or  lend-lease,  or  UITJiA  agricultural  exx-orts  .     In  the  first  three 
quarters  of  19^6  military  shixments  of  fo~'d  alone  for  th^se  xiurx)0ses  had  an 
rstim^^ted  av  ra,--e  cuart=-rly  export  value  of  $100  million.     This  $100  million  is 
about  17  r.prcex.t  of  the  average  o^uarterly  value  of  food  exxorts  and  about  l/?  of 
the  average  q_urtprly  value  of  total  agricultural  exxorts   (oF02  m.illion)  in  the 
first  three  cu'■rt^-^^s  of  this  vpar.     In  contrast  to  the  m.arked  dpcline  betwepn  i 
the  first  and  third  quarter;-  of  this  y;°ar  in  Ipnd-lease  and  UITffiA  agricultural 
px-oorts,    -he  value  of  these  m.ilitary  s^ix^ments  for  for-irn  civilian  'feeding  has  | 
been  '■'oil  m.ainta-'.ned  ,   though     on  a  level  only  about  two-thirds  as  high  as  in 
-i-:;;43» 


1/  Some  ey-orts  are  still  bping  officially  rexorted  as  lend-lpaseo  However, 
since  -^ugust  20,'19U5,   these  all  have  be^n  essentially  of  a  com.mprcial  nature 
since  they  hove  pithpr  b^-^pn  -of id  for  in  cash  bv  foreign  ^■•ovrnments  or  their 
agents,  or  have  been  financed  by  loans  made  by  U.  S.  Government  agencies  under 
Section  3c  of  the  Lerid-Lease  Act. 
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JAFJ-1  TJTCC!-a3 

Farmers'   total  cash  receipts  from  mark'-^tin^s  in  19'-t-6,  as  indicated  "by 
cummilative  nonthly  '^istiniates ,  may  amount  to  as  much  as  S2U  "billion,  or  I5 
percent  above  19^5«    I^'-ecercts  from  livestock  and  products  vere  about  $13.3 
"billion,  13  TDercent  ,-^reatpr  than  last  yoar;  and  crou  receints  of  a"bout  $10.7 
billion  v/ere  IB  pprc'^nt  above  19U^,     Increases  of  IS  percent  in  receipts  from 
meat  animsAs  and  I5  oerccnt  in  receipts  from  dairj'-  -nroducts  accounted  for  most 
of  the  gain  in  total  livestocK  receints.     The  increase  from  da-^'ry  riroducts  took 
place  in  the  latter  half  of  the  year  and  that  from  meat  animals  occurrpd  ' 
primarily  during  the  last  3  months  of  the  year,.,  both  as  a  result  of  sharp 
rises  in  prices.     In  some  part,  ho'-'evr-r,  hi,?h"r  rrices  for  dairy  r.roducts  served 
merely  to  offset  thp>  discontinuance  of  subsidy  oayments.    Marked  increases  in 
receipts  from  cotton,  food  ^fanns,  and  feed  crous  were  largely  r AgDonsibl'^  for 
the  gain  in  total  crop  receiiDts,     I'hese  increases  also  occurred  chiefly,  in  the 
latter  half  of  the  year. 

Total  cash  receipts  for  E"ec~mber  v;ere  lorobably  arourd  $2.U  billion, 
20  percent,  belov;  iTovem.ber  but  30  "oerc-nt  above  December  19^5*    J^ecei-ots  from 
livestock  and  -oroducts  drormed  almo.st  10  o'^rc-^nt  from  November  because  of 
a  seasonal  decline  in  marko^irgs  of  meat  animals.     Income  from  crops  declired 
by  about  30  perc^^nt  from  the  November  level,  v/ith  receipts  from  cotton  and 
oilbearing  cro"^s  showing  sharr  seasonal  declines. 

In  November,  total  cash  recei'cts  v;ere  about  $3.0  billion,  10  nercent 
belov/  October  but  30  Tjp.rc-nt  above  November  19^'-5»    Eeceir)ts  from  livestock 
and  r^roducts  amour,t?d  to  about  $1,37^  million,  approximately  the  sam.e  as  in 
October  and  nearly  l+O  -o^rc^nt  above  No^'ember  of  last  year.    Marketings  of 
m.ea.t  animals  vrere  slightly  greater  than  in  October.    With  rrices  fairly  well 
maintained  at  T.he  Octob'^r  level,,  cash  receir  ts .  from  neat  animals  showed  a 
i^oderate  rise.     This  increa.se  vras  "oart iPlly^    offset  by  a  slight  seasonal 
decline  in  rec---iTots  from  dairy  nroducts .     Cro"?  rpcei"0ts  vere  around  $1,^30 
million,  rerresenting  a  decline  of  about-  one-fifth  fromj  the  October  level,  and 
reflecting  large  decreases  in  receiiots  from  cotton  and  tobacco. 

LI^.Ti'STCCK  kYD 

Livestocl-.  and  m,eat  trices  continued  at  near-record  levels  in  Decemiber 
despite  large  market  surrlies  of  mea.t  animals-     Hog  nrices  rrobably  vrill  be 
maintained  at  high  levels  through  the  su'^mer  of  19'^7        resronse  to  strong 
consumer  demand  for  meat  and  a  more  than  sea.sonal  reduction  in  supplies  of 
x.ork    beginning  in  early  vScring  v/hen  hogs  from  the  relativr^ly  sirall  19^i6 
fall  rig  crop  reach  market  weights.     -rices  of  fee.  cattle,  on  the  other  ha.nd, 
may  decline  substantially  from  current  record  levels  as  slaughter  of  such 
cattle  increases  seasonally  through  the  spring  and  early  sumjner  of  19^-7» 
Lamb  r.^rices  are  exi:ected  to  rise  seasonally  throufh  early  snring.  Marketings 
of  fed  lambs  this  w'int'^r  and  early  snring  will  be  smaller  than  for  th^  nast 
fev,'  years  ^    A  further  reduction  in  the  lamb  crox  is  in  rrosT^Pct  for  19^7» 

The  19^6  fall  riig  crcr  of  3I  millio^.  h-^-'d  was  11  r^rc^nt  less  than  the 
19^5  fall  crop,  and  the  smallest  since  I9U0.     This  indicates  that  hog  slaughter 
from  about  March  through  October  19^7  vrill  be  under  that  of  19^6,  Hov/ever, 
based  on  farmers'  bre-ding  intentions  for  srring  farrow  and  average  sise 
litters,  the  19^7  snring  nig  croT'  miay  be  1  T-^rcent  largpr  than  the  19^^^  snring 
croTj.     If  this-  occurs,  slaughter  surnli'^s  of  hogs  in  late  19^+7  early 
19^?  will  "^3  slightly  lar^erthan  in  the  cori'esr.ondinf"  ■opr^'od  of  19'4-6-U7. 

A 


_  9  - 


Total  meat  production  in  the  first  half  of  19^7  n^ay  alDOut  equal  produc- 
tion in  the  same  period  of  19^6.     Pork  and  lamb  output  will  "be  smaller  because 
of  reduced  slaughter  from  the  19^6  fall  pis:  crop  and  smaller  lamb  slau^^hter. 
Most  of  the  reduction  in- pork  output  will  occur  in  the  second  quarter.  Total 
beef  and  veal  output  in  the  first  half  of  19^7  inay  exceed  that  of  a  year 
earlier.     Storage  holdings  of  meat  are  relatively  low,  but  because  of  reduction 
in  meat  exports  and  m.ilitary  purchases,  domestic  civilian  meat  supplies  proba- 
bly will  be  somev/hat  larger  than  in  the  first  half  of  19^6. 

DAIHY  PRODUCTS 

Because  of  the  high  level  of  general  business  activity,  demand  for 
dairy  products  was  strong  through  mid-December  but  a  decline  is  likely  during 
19^7-     Cons-'omer  expenditures  for  dairy  products  h  sed  sharply  since 

termination  of  price  controls  and  are  now  greater  than  would  be  expected  on 
the  basis  of  normal  relationships  to  disposable  incomies. 

A  substantial  weakening  in.  demand  for  milk  products  would  result  $iot 
only  in  linit  prices  declines  but  also  in  decreases  in  consumption  of  fli»^d  milk, 
cream  and  ice  creajn,  and  increases  in  output  of  butter  and  evaporated  n^ilk. 

Farmers  will  be^-in  the  nev/  year  with  moderately  fewer  cows  than  they 
had  at  the  beginning;  of  19^6.     A  high  rate  of  production  per  cow  is  likely, 
however,  and  total  milk  production  in  19^7  inay  be  nearly  as  large  as  the  119-5 
billion  pounds  produced  in  19^6.     Production  of  milk  and  other  dairy  products 
has  about  passed  the  seasonal  low  point  and  output  of  many  items  already  is 
increasing.     Consumption  of  fluid  milk  and  cream  in  coming  months  probably  will 
be  sm.aller  than  a  year  earlier,  while  supplies  of  manufactured  products  (stocks 
plus  current  output)  will  be  about  as  large  this  winter  as  last.     Retail  prices 
probably  will  decline  seasonally  in  cominc  months  but  will  continue  much  higher 
than  a  year  earlier.     In  November,  the  index  of  retail  prices  for  dairy  products 
v/as  50  percent  above  a  year  earlier  and  95  percent  above  the  193^-^0  average. 

In  the  first  half  of  19^7,  prices  received  by  farmers  will  be  lower  than 
at  present  but  will  exceed  the  previous  record  unit  re  turns ■ (price  plus  produc- 
tion payments)  established  for  that  6-month  period  in  19^6.     Returns  to  dairy- 
men will  be  slightly  below  avera-'?e  relative  to  prices  of  hogs  and  beef  cattle 
but  favorable  relative  to  feed  costs, 

POULTRY  Ml)  EO&S  ■         ■         ■  " 

Demand  for  eggs  and  chickens  is  likely  to  continue  strong  throughout 
the  first  half  of  19^7  because  of  high  consumer  purchasing  power  and  the  pros- 
pect for  near-record  prices  for  meat  and  other  com.pe  ting' product  r.  Despite 
strong  demand,  esg  prices  will  decline  seasonally,  but  are  likely  to  remain 
above  those  in  the  winter  and  sioring  of  I9U6.     Fo  reign  demand  appears  suffi- 
ciently strcnH:  to  maintain  prices  at  or  near  9^'  percent  of  parity.     If  the 
recent  level  of  the  parity  index  is  maintained,  egg  prices  at  90  percent  of 
parity  during  the  19^7  flush  production  season  will  be  moderately  above  a  year 
earlier.     Chicken  prices  probably  will  increase  from  present  levels. 
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Demand  for  eg^s  and  chickens  may  not  "be  as  strong  in  the  second  half 
of  19^7  as  in  the  first  half  of  the  year.     Decreases  in  consumer  incomes  are  in 
prospect  and  the  output  of  meat  is  expected  to  increase. 

The  outlook  for  turkeys  in  19^7  is  for  increased  production  "but  lower 
average  prices.    Ample  supplies  and  better  distribution  of  feeds,  plus  the' 
favorable  returns  of  the  past  5  years,  probably  will  result  in  an  increased 
output  of  turkeys.     Prospective  declines  in  consumer  incomes  and  larger  supplies 
of  red  meats  in  the  last  quarter  of  19^7  also  will  tend  to  lower  the  averap-e 
price . 

Supplies  of  eggs  during  the  first  half  of  19^7  will  be  about  5  percent 
less  than  in  the  first  half  of  19^6.     The  number  of  potential  layers  on  farms 
December  1,  19^6  was  10  percent  below  a  year  earlier.     The  effect  of  this  de- 
crease will  be  partly  offset  by  possible  increases  in  the  rate  of  lay  and 
larger  cold-storage  stocks.     Consumption  of  eggs  per  person  during  the  first 
half  of  19^7  is  expected  to  be  nearly  as  large  as  in  the  first  half  of  19^6. 
If  this  occurs,  100  million  to  150  m.illion  dozen  shell  eggs  will  be  available 
for  export  or  for  Government  purchase  for  price  support. 

TATS,  OILS,  AlID  OILSEEDS 

Prices  received  by  farmers  for  oilseeds  rose  3^  percent  between  mid- 
October  and  mid-November,  with  the  index  reaching  3^2  (1909-1^=100),  the  high- 
est on  record.     The  rise  reflected  sharp  advances  in  prices  of  oils  and  oil- 
seed meals  after  removal  of  price  ceilings  in  late  October.  Vegetable-oil 
prices  in  November  were  nearly  double  the  old  ceilings,  and  remained  at  that 
level  through  mid-December.     Oilseed-meal  prices,  however,  after  rising  to 
S9^$105  per  ton  in  early  November,  declined  by  mid-December  to  S75-S100  per 
ton.     The  decrease  was  especially  large  in  the  price  of  soybean  meal.  Prices 
of  soybeans  declined  about  50  cents  from  late  November  to  approximately  ^2.75 
per  bushel  at  Chicago  in  mid-December. .  Prices  of  flaxseed  at  Minneapolis 
remained  through  mid-December  at  S7.25  per  bushel. 

Prices  of  fats,  oils,  and  oilseeds,   in  comparison  with  the  controlled 
wartime  levels,  are  likely  to  continue  high  until  mid-19^7  at  least.  Supplies 
of  fats  and  oils  for  consumption  in  the  United  States  will  continue  relatively 
small  in  19^6-^7,  despite  some  increase  in  imports  and  decrease  in  exports. 
Domestic  consiamption  and  exports  were  supplemented  last  season  by  UUl  million 
pounds  of  fats  and  oils  withdrawn  from  stocks,  but  this  year  no  further  decline 
in  stocks  is  likely.     Factory  and  warehouse  stocks  on  October  1,  19^6  were 
the  smallest  in  18  years,  and  were  only  tv;o- thirds  of  the  prewar  average  for 
October  1.     Domestic  production  of  fats  and  oils  in  19^6-^7  may  be  slightly 
less  than  a  year  earlier. 

Expansion  in  soybean  and  flaxseed  acreases  is  likely  next  sprint,  since 
prices  of  soybeans  and  flaxseed  probably  vrill  remain  high  in  relation  to 
prices  of  corn,  oats,  and  wheat.     The  soybean-corn  price  ratio  in  mid-November, 
at  2.14-  to  1,  was  a  third'  above  the  prewar  average  of  l.S  to  1.     There  has 
been  some  decline  in  soybean  prices  since  mid-November,  but  the  soybean-corn 
price  ratio  is  still  above  the  average.     The  ratio  between  flaxseed  and  wheat 
prices  was  much  above  average  —  3*6  to  1     compared  with  the  10-year  ratio 
(1936-U5)  of  2.1  to  1.     Output  of  vegetable  oils  in  ISkj-^S  may  be  10  to  30 
percent  higher  than  in  the  current  season.     Moreover,  lard  production  in  the 
fall  and  winter  of  l^^'J-kS  probably  will  increase  as  the  present  favorable 
hog-corn  ratio  m.ay  lead  to  some  expansion  in  the  19^7  spring  pig  crop. 
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The  jvrice  of  I'o.  3  V^-llo^  corn  :':.t  Cl.ica^-o  o.verar'ed  $1,3^  P^i"  "bushel  for 
the  v;eek  ended  Deceni'bt^r  ih,  only  slip-htly  lov.'er  thfxn  a  i;ionth  earlier.  This 
is  in  contrast  to  thi-  sharp  docline  of  the  precedin,-  u.onth.    Prices  are  nov/ 
adjusted  to  th*-  nev  crop  'bc.pip,  ojid,  during  the  next  few  months,  are  not 
expected  to  ch'r^n?re  i^-reatly.     In  rnriny  areas  of  th-?  Corn  5elt,  prices  received  by 
farn:ors  for  corn  in  niid-Kovember  v;ere  near  the  G-overnaient  loan  rate  on  19^6 
corn. 

Lirestoclr  feeders  and  fe-.-d  mixers  were  reluctant  to  purchase  "byproduct 
feeds  at  prices  prevailin.-^  durin"  I'ovember  and  early  December,  and  prices  of 
many  of  these  fe-.-ds  declined  $10  to  $20  per  ton  during  this  period. 

The  ho.~cnrn  ~orice  ratio  increased  sharply  froin  September  to  JTovember, 
reaching'  a  near  record  in  -'November.     Because  of  the  larf-e  supply  of  corn  on 
farms  and  stron,"-  consau-^r  demand  for  meat,  the  ho;?-com  price  ratio  probably 
.will  continue  favor'-.n!' f-  di;.rinf:  :.;ost  of  the  IQij-o-^T  ma.rketin.^  year.  Favorable 
feeding  ratios  also  .-re  in  prospect  for  dairymen  durinp-  the  first 'half  of  19^7- 
On  the  ether  hand,  poultry-ieed  price  ratios  probably  will  continue  below  aver- 
age durin,2  ,the  first  half  of  the  year, 

Hestrictions  on  the  use  of  com  arid  other  feed  grains  in  the  production 
of  alcohol,  distilled  spirits,  <aid  fermented  malt  liquors  v;ere -relaxed  in  late' 
November.     Unlimited  Quantities  of  corn  grading  lower  than  ITo,  3  ^^-y  "be 
used  in  producing  alcohol  i-..nd  distilled  spirits.     About  10  percent  more  grain 
and  grain  products  (except  viheat  and  rice)  may  be  used  in  making  fermented  malt 
beverages.     As  a  result,  use  of  grain  probably  will  about  equal  19^5"^^  use 
and  will  be  above  prewar  levels. 

WH2iilT 

Wheat  prices  Decembf  r  9  ^''ere  about  10  cents  below  the  high  level  reached 
November  2^.     Price  declines  the  last  v/eek  in  !-;ovember  reflected  a-n  increase  in 
country  movement,  a  temporary  easing  of  the  ti.^ht  transportation  situation,  and 
a  reduction  in  the  Canadian  export  price,     Tne  v^heat  export  demand  continues  to' 
be  the  important  wheat  price  factor.    Liftings  of  v/heat  ?jiA.  flpur  fer  export 
durin?  July-ITovember  totaled  about  115  -million  bushels  —  considerably  more  than 
the  normal  exports  in  a  full  year. 

If  transportation  facilities  are  available  to  complete  the  export  program 

of  about  267  million  bushels,  the  carry-over  of  v/hea,t  on  July  1,  19^7  ^lay  total 

no  more  than  the  1932-l;i  averare  of  235  million  bushels.     The  July  1,  19^4-6 
carry-over  v:as  only  101  million  bushels. 

Tke  use  of  coal  ond  rondola  cars  for  transport in.^  v;heat  during  th"^  soft 
coal  strike  resulted  in  an  increase  in  grain  loadings,  but  the  total  continues 
small  considerin:-^  the  nuantity  to  be  moved.     For  the  18  v^eeks  ending  November  30, 
total  carle>adings  of  grain  and  trrrain  products  in  the  United  States  v;ere  about 
1^  percent  below  those  of  the  coi  resrjondin?  period  of  19^!;'' 

The  removal  of  limita.tion  on  domestic  flour  distribution,  effective 
December  1,  is  not  exj^ected  to  si-rnif icuatly  increas'--  the  food  use  of  wheat  -in 
the  United  States  estimated  it  about  5IG  mil"'io':  bushels.     Feed  use  is  still 
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estimated  at  180  million  bushels  and  seed  .^.t  S2  million.    Use  of  millinsr  frrades 
of  wheat  in  the  manufacture  of  mixed  fepds  i:  not  permitted  and  the  use  of  vrheat 
for  alcohol  and  "beer  is. also  orohihited. 

World  v;heat  production  is  r..ov'  estima.ted  to  be  about  I3  percent  above  the 
small  crop  of  ]  n.st  year,  but  still  sliehtly  belov  the  1935-39  average.  The 
European  total  production  ie  about  a  third  lari?er  than  last  year's  small  crop, 
but -16  percr-nt  belov/  the  l'^35-39  avf:ra.-:e.     The  Canadian  crop,  at  ^^19  million 
bushels,  is  37  percent  above  19^?  £ind  3^  percent  ahove  the  1935-39  avera^^e. 
Production  in  Ar:^entina  and  Australia,  where  the  harvest  is  now  in  progress,  is 
indicated  about  a  fourth  above  the  small  outturns  in  19^5 1  "but  still  below 
average.    Even  v:ith  the  improvement  in  production,  however,  the  total  grain 
import  req^uirements  are  again  greatly  in  excess  of -world  exportable  supplies. 

EHUIT 

Although  supr)li«E  of  fruit  are  generally  larger,  demand  continues  strong 
and  prices,  except  for  citrus,  are  expected  to  be  nearly  as  high  as  last  winter. 

Demand  for  fresh  apples  and  pears  strengthened  during  Eecember  and  "orices 
received  by  ^rrovers  are  ejrpected  to  ris*^  seasonally  this  v/inter.    Foreign  de- 
mand for  these  two  fruits,  a  si.=mificant  market  factor  in  prev-ar  years,  has  been 
renev.'ed  this  spasor:  and  a  small  vol/ume  of  frj.it  already  has  been  exported  to 
European  countries.    Processor  dp.mr^nd  for  fresh  applf-s  continues  strong.  How- 
ever, the  domestic  fresh  fruit  laarket  remains  the  principal  outlet  for  the 
large r-than-usu£il  stocks  of  apples  and  pears. 

Terminal  mark'-t  auction  prices  for  citrus  fruits  may  decline  less  than 
seasonally  after  the  usual  he^avy  Christmas  li-^liday  trade,  because  prices  for 
most  citrus  fruits  heye  a.lready  declined  from  the  high  levels  reached  in  the 
past  fev7  seasons,  mainly  because  of  increased  production.     This  price  adjust- 
ment for  grapefruit  took  place  largely  during  the  19^5-^6  season  while  the 
adjustment  for  oranges  occurred  at  the  beginning  of  the  current  19^6-^7  season. 
With  both  oranges  and  n-rapefruit  moving  into  fresh  market  and  processing 
channels  at  lower  price  levels, a  smaller- than-usual  decline  in  prices  this 
winter  seems  likely.     In  Florida,  where  the  canning  season  is  now  well  under 
way,  somewhat  no:-e  grapefruit,  but  less  oranges,  were  canned  by  November  30 
than  in  the  corre spondin.-^  period  of  last  season. 

THJCK  CHDPS 

The  level  of  prices  received  by  farmers  for  con.mercial  truck  crops  pro- 
duced for  fresh  mark'  t  shipment  ruay  be  slis-htly  higher  in  Jfinuary  19^7  than 
a  year  earlier,  but  for  the  (rntire  v-inter  season  it  is  expected  to  average 
slightly  lovjer  than  last  v/inter.    Ea.rly  estimates  covering  most  of  the  tonnage 
to  be  produced  this  v^inter  indicate  about  a  h  percent  reduction  from  last 
v;inter,  due  to  a  simila.r  reduction  in  acreage.     Truck  crop  prices  this  v/inter 
generally  v/ill  be  in  seasonal  relationship  to  the  moderate  prices  of  the  latter 
half  of  I9U6. 

Largest  relative  chancres  from  last  v/int(^r  in  the  prospects  for-  individual 
truck  crops  are 'the  -one-fifth  increase  indicated  for  artichokes,  kale  and  green 
peas,  and  the  one-fourth  reduction  for  lima  beans,  beets,  and  shallots.  Pro- 
duction will  be  far  above  avera^fe  ai^ain  tbip  v/int'T  for  cauliflower ,,  escarole , 
lettuce,  cplery,  and  ca.rrots. 
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POTATOlf^S  AFP  S''FT^^:-0"'A'^O^S 

The  market  for  rjotatoes  should  he  relatively  stahle  until  ahout  next 
Aoril.     ^he  fre-zing  weath'^r  and  the  G-overnnent  si.irrlus  divprs'on  "orogram  have 
largely  eliminated  the  loorti'on  of  the  croTo  that  cculd  neither  he  marketed 
iirunediately  nor  .held  in  availahle  rermanent  storage  fac-lities.  F.riees  received 
hy'  farmers  for  -ootatoes  this  v/intf^r  are  exrc^'Cted  to  -"Average  6  to  9  cents  rer 
bushel  (or  10  to  I5  c^nts  r-^r  hundred  rounds)  hplov/  those  recp?ved  last  winter. 
Although' v^ry  l:^rg?  suprli»s  of  "ootato-^s  are  in  stora^-e,  a  l^rge  Tiro't  ortion  is 
iind-r  th*^.  G-overnr^-nt  loan  r^rogram.     '.■ovenpnt  of  the  -potatoes  lind^r  loan  can  he 
delayed  a  few  months,   so     that  m.arketing  Drohlems  majr  not  again  become  acute 
until  near  the  ^nd  of  the  m«rk"-'"ing  season  for  the  19^6  cro"p.     Hovevpr,   it  is 
apparent  th-^t  the  total  surrly  far  pxcp'^ds  the  o^uantity  which  can  find 
commercial  outlets  at  sur.xort  orices. 

Prices  rec^ii'^^d  b^-  farmers  for  swept"^^otatoes  this  ^-n^nter  ar^  eroected 
to  be  about  20  -C'^rcpnt  hic';;;her  than  lart  v'inter  v/hen  ^^ricp  ceilings  were  in 
effect,   and  -■-robablj-  will  rise  somewhat  more  than  spasonally.     ■'■he  19^6  croD 
was  virtually  the  samp  size  as  the  19^5  croio,  and  dpr.and  continued  strong. 

COTTON 

In  early  December  cotton  r^rices  at  the  10  markpts  v;ere  relatively  steady 
at  the  31        32-cpnt  level.     ExcPrt  for  a  decline  of  ar-Tcroximatply  I-I/2  cents 
coinciding  with  the  outbreak  of  the  coal  strike,  "C'rices  in  Ncembpr  held  a 
gracual  u-ward  trpnd.     On  December  ik,   the  10-markpt  r.rice  v/as  32. 9I  c^nts  xer 
round  (middling  15/16"),  about  ^  c^nts  -er  r.Q-ond  above  the  lowest  roint  reached 
during  the  -r^-'r^od  of  rarid  decline  in  I'^te  October.     On  that  day,  hov^evpr,  cotto 
was  worth  aboat  30  dollars  rrr  bale  less  than  the  mid-October  -eak,  but  was  k2 
dollars  r-r  bale  above  a  year  ago. 

In  each  of  the'  U  weeks  ended  Dec^-mber     7,     farm-rs  r-ut  from  12  to  I9 
thousand  bales  of  dsotton  under  C70vernmpr.t  loan,    rr'or  to  the  October  break 
in  rrices,  from  200 'to  ^OC  bales  r,pr  wepic  went  into  the  CCC  loan.     In  addition, 
local  buyers  m.ay  be  hold'n^-  a  consid-^mblp  volume  of  cotton  acau^.red  at  the 
hirher  -prices  with  the  hores  of  regair-'n.T  som.e  of  the  loss  that  wo^:ild  be 
incurred  if  s^les  werp  made  at   -rrs'--nt  rrices.     Srot  m.arkpt  activities  are 
about  normal  again  and  buying  for  domestic  mills  is  continuing  relativply  strong 
Cloth  sales  and  sbi-crnnts  have  been  r^lativply  heavy  rpcpntly,  due  in  -oart  to 
the  removal  pf  controls  on  nricps  and  -roduction.     Since  the  rpmoval  of  controls 
the  textiles  markpt  has  been  cjiite  erratic  with  manufacturers'  -rrices  of 
goods  for  immec.iate  delivery  advancing  from  30  to  60.  xpront .     Quantities  of 
sta-ole  goods  bping  offered  a-'-arently  continue  to  be  limiitpd. 

Thp  o^fTiciPl  cotnr-.^it-  of  the  I9U6  crop  is  ?,U?2,0C|0  bales  of  5OO  rounds 
gross  weight  as  of  December  1,  a  reduction  of  5,000  bales  from  the  estimate 
for^a  month  earlier.     The  su-rly    of  i-merican  cotton  in  the  United  States  for 
iqkg-liy  is  unchanged  at  I5 . 7  million  bales.    With  dompstic  consu'-rtion  njjin-'ng 
^cout  6  T  prcent.  high'--r  in  llcvpmb^r  than  in  October  and  at  the  highest  rate 
since-  Kay  I9U3,  consumption  for  1946-U7  is  pxrected  to  be  ronsidprably  above 
the  9.2  million  consum.ed  in  I9U5-U6.     With  considpr-bly  h^.p:h-r  cons-'im.^-tion, 
and  assuming  pv-orts  of  3  million  bales  and  imr,orts  of  200,000  bales,,  the 
carry-over  of  «11  cotton  in  the  United  States  on  Au.?u.st  1,  I9U7  would 
aT.r,roximate  3-l/U  to  3-1/2  r.illion  bales. 


WOOL  1 

CCC  selling  prices  were  again  advanced  Nov'^^m'ber  3C,  to  reflect  the  ■ 
November  increase  in  the  "oarity  price  of  wo^'l.    As  the  index  of  lorices  paid,  1 
interest  and  taxes  is  exioected  to  continue  uoward,  a  further  rise  in  these  \ 
prices  may  be  expected.    Desioite  the  fact  that  domest ic  selling  nrices  rose 
10  percent  v/ithin  two  months,  some  qualities  of  good  fine  dom.estic  wools  are 
still  selling  below  comoarable  foreign  wools.     The  advance  of  forpign  fine 
wool  prices  in  S"Totcmber  and  October  vras  fully  maintained  during  Nov-mber; 
but  it  seems  doubtful  that  future  "orice  advances  will  be  as  raioid  as  that  of 
the  index  on  v/hich  wool  "o-^.rity  is  based.  ■  In  that  event,  gov^rnm^nt-ovmed 
domestic  wool  may  again  be  xiriced  out  of  the  market.  m 

Mill  consumrotion  of  ap-oarnl  wool  in  19^6  will  rrach  a  nev;  rpcord  high 
if  the  rate  of  mill  consum"otion,  scoured  basis,  which  r^revailed  for  the  first  i 
10  months  is  maintained  through  December.     Because  of  the  large  use  of  high-  1 
yielding  foreign  vrool,  consumption  on  a  greasp  basis  for  19^6  may  fall  below  ' 
the  previous  record  of  1077  inillion  pounds  reached  in  19^2.     Imx;o:.ts  of  apnarel 
wool  into  the  United  States  cubing  the  first  nine  months  of  19^6  vrere  a  record 
but  may  decline  beca.use  of  the  moderate  participation  of  American  buyers  in 
foreign  auctions.    AoToarel  wool  stocks  in  this  country  October  1  w^re  also  a 
record,  but  are  ex^oected  to  decline  because  of  reduced  im.-norts  and  the 
seasonally  small  marketings  of  domestic  wool. 

TOBACCO 

Sales  of  the  19^6  burl'^-y  tobacco  cvco  b;-^gan  on  Decem.ber  2,  with  average 
prices  considerably  below  those  of  the  o-C'-^ning  week  in  19^+5 •     -^he  large  19^6 
production,  heavy  carry-ov-r  stocks,  th^  considerable  "Droxortion  of  lover  grades 
and  the  uncertain  fuel  situation  for  redrying  -clants,  affected  burley  "orices 
■unfavorably  durirg  the  opening  week.     Prices  during  the  first  week  averaged 
hO.h  cents  Toer  pound.     Markpts  then  closed  for  two  days,  but  auctions  reoioened 
after  coal  production  was  resumed.    I-rices  averaged  U1.6  c-rts  "o^r  round  for 
the  second  week  but  eased  to  U0.9  c^nts  for  thp  vreak  "-nding  Dpcpi"^ber  20.  In 
comparison,  the  average  of  the  first  three  we-Uis  of  thp.  19^5  season  was 
cents  v~v  pound  and  for  the  entire  cro^:  season  39*'^  cents  r-^r  round.  Loans 
are  available  to  grov;ers  a.t  rates  based  on  y^»S  cents  rer  pound--90  TO^^rcent  of 
the  aprilicable  oaritv  r-rice.     The  large  suToplies  of  burlpy  v/ill  continue  to 
be  an  adverse  rricp-making  influence,  but  contiruing  high  cigarette 
manufacture  wii  1  sustain  lorices  of  cigarette-l^af  gradps.     Larger  than  Tor°war 
exports  are  an'r.icipated  during  19^7*  the  l^h^-^S  markptin^r  ypar  about  35 

million  pou'ds  ''farm-salps  v/pight)  or  around  6  -o-^rcent  of  the  average  production 
of  the  last  3  y-ars  w-s  exr,orted. 

The  dark  air-cured  t^ces  35  ^^^L  36  began  sel"'iirg  in  late  Fovember  but 
marketings  were  interru'oted  durin'^  the  coal  strike,    l-ricps  for  One  Sucker, 
type  35»  ^^-'i  G-reen  R^ver,  t^^'oe  36,  though  somewhat  unsteady,  averaged  close 
to  23.0  cents  -OPT  loound  for  sales  through  Lecem.ber  20.     Both  t;^n::es  v/ere  around 
a  cent  below  last  year' s  avpragf.  -orice  during  the  corr  =a-oord  ing  xieriod.    Loans  at 
rates  based  on  66-2/3  p^-rcpiit  of  thp  burlev  lorn  ■:-ate   ne  ova-'lablp  to  farmers 
'for  the  "creceding  tyoes  an:l  at  75  "'^^  rcent  of  "i,.he  Du'^l-y  l.ian  rate  for  fire-curpd 
types ^    Virginia  fir-;-cure.i  srowed  sfcrpngth  when  it  bp,i-an  spllin^r  a  week  late 
on  December  9-    Prices  auring  the  firsi:  two  w -^ks  o'f  s.)]?i  avpragpd  about  31^Q, 
cents  per  pound  com-oared  to  2??. 3  for  th--  simL^-^r  r"±'Od  in  19^!-5' 
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Consijinrt  icn  of  both  cigarpttes  and  cigars  mflpct  string  eorsurpr  demand 
"b  sod  or,  hif:}i-level  emrloyrpnt  and  incor.o  payr-nts.     Indicated  consumrticn 
(tax-paid  v,'ithdrav;als )  of  ci*?-arettes  in  Octocer  v;as  32.?'  "billion  and  of  large 
cigars,   59^  million,  represmtin.?-  incrrases  of  clos--^  to  5  ^^-d  15  'O'^rcent, 
resrect ivol^/,  atov:  Ocob-'r  15^5»     Total  riroduction  of  cigarettes  (tax-oaid 
plus  tax-fre  )  in  Octot'^r  "broke  al].  rp'^ords  for  any  month,     -i-'he  level  of 
cigar  production  for  Octo"ber  v/as  exce-ded  only  four  timps  since  1930~~  the 
rost  recent  beirg  .Oec-m'ber  19^2.     Tax-raid  with- draw'^ls  of  manufactured  tobacco 
(smoking  and  chevincO   increased  from  oe"^tpmbpr  to  October  but  y^tp  20 
■D^rcnt  belov  October  IJ^?" 

Tobacco  leaf  p::  orts  in  Octobpr  v/pre  a,bout  7  rercnt  hJgh^r  than 
Sertomber  and  It  r-'rc-r.t  above  the  monthly  average  for  Octobpr-S^ntember , 
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